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Sunway Construction Group strong

and dependable

Sunway Construction
Group Bhd
(May 26, RM2.10)
Buy with a higher target price
of RM2.60: Sunway Construction
Group Bhd (SunCon) is the larg-
est listed pure play construction
company in Malaysia. Given its
strong track record with mass rap-
id transit (MRT), light rail transit
(LRT) and bus rapid transit (BRT}
jobs previously, we are of the view
that SunCon is on a strong footing
to bag several key infrastructure
packages such as LRT3 and BRT
as well as other infrastructure-re-
lated and building projects. Sun-
Con has also established irself as
the only construction specialist to
be involved in all three rapid line
infrastructure projects (MRT, LET
and BRT). This makes the group
one of the strongest contenders ta
win the 1 1th Malaysia Plan projects.
Its precast division is a strong
proxy for the growing demand for
Housing and Development Board

government is targeting to build
an additional 88,000 units of pub-
lic housing in financial year 2016
(FY16) to FY19. With premium
earnings before interest and tax
margins recorded over the past few
years, the business is return on eq-
uity-enhancing and also synergistic
with its construction business, We
estimate that every incremental
BM200 million new win will raise
our FY17 forecast by 6% versus 1%
for construction wins.

Not one to rest on its laurels,
SunCon will be bidding for LRT3
(already pre-qualified), private and
public sector building jobs, and
internal projects from the proper-
ty arm of its holding company. lis
2016 wins reached RM2.7 billion
which exceeded its RM2.5 billion
guidance. For FY17, it is guiding
for RM2 billion worth of new wins
which should come from a com-
bination of LRT3, internal jobs,
precast projects and some other
private sector building jobs, — Al-
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